. «7 • •• ■ : | ; W ; , t 5 /•’>’’ ■•••• 

Approved For Release 2001/08/15 : CIA-RDP69-00642R000tt)0190005-8 



A VAIL ABLE 


Approved For Release 2001/08/15 : CIA-RDP69-00642R0001 001 90005-8 



m 


for dismissal. Th*re 

•d -jet Of*. ! aiKi 32 nUha-eS. • 

J tusk the distinguished Benattfr from 
'!■ ir.fi: ■ ■ l a \ n gwi: ■ Us „ ah mwmxi of the? Armed 
•Services Committor what the commit- 
tee's intention was in making the reduc- 
tiioii. Wm Si intended to reduce the 
number of employees of the Veterans 5 
Administration throughout the Nation? 

Mr. SALTONSTAIXl I will answer 
my friend from Nevada in this way: 
Neither the House nor the Senate re- 
duced the appropriation for operating 
expenses in the hospitals. In the opin- 
ion of the Administrator, according to 
his testimony, there is money enough to 
operate 127,000 beds throughout the 
country. I cannot answer specifically 
ns to any one hospital, but I can say that 
it is my understanding that there are 
sufficient funds to take care of all vet- 
erans 1 hospitals on an operating basis. 

If the funds are not sufficient. cer- y 
tainly the Veterans' Administration y^*T! 
come forward at a later time with 
piemen tai request lor more funds/ J/ie 
my understanding that there vifts X5> re- 
duction from the Budget OirytUfiP’s rec- 
ommendation on that varjty ' ~ 

Mr. MALONE Mr. PD/stffent. if the 
Senator from Wisconsin*'* will further 
yield. I should like tefiask the distin- 
guished chairman of the Armed Serv- 
e ex Committer a furtht r question. 

The PRESIDING OFFICER (Mr. PuK- 
tfi.l m the chair » . Does the Senator 
from Wisconsin yield further? 

Mr. McCarthy. 1 yield, with the 
sum v u nder st a ndi ng . 

Mr. MALONE. The veterans* hospi- 
tal in Reno, Nev. r serves 15 of Ne- 
va Jus 17 counties. An average Nevada 
county is about the- size of the State of 
Massachusetts. The hospital also serves 
8 counties in California. Reno being 
within about 20 miles of the Nevada- 
Califomia boundary. Is it understood 
that even though there is a deficiency in 
actual capacity, the hospital being 
limited, with the present personnel, to 
120 beds, there will be sufficient money to 
increase Hie actual capacity of the vet- 
erans* hospital to 166 beds, or the full 
capacity, if necessary? 

Mr. SALTONSTALL, I believe so. 
The figures given to us were based upon 
the expected operating capacity of the 
hospitals for this year. However, I as- 
sure my friend from Nevada that the 
Appropriations Committee has never 
been “tight" In considering the opera- 
tion of veterans* hospitals. 

Mr. MALONE. I should like to ask the 
distinguished chairman of the Armed 
Services Committee a further Question. 
Did the current head of the veterans’ 
hospital service say to the committee 
that he would take care of the situation? 

Mr. SADTOH8TALL. As I mf, X ean- 
not answer with respect to 4 
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are at present 5 


Mr SALTOIfSI A! I*. He expected to 

Lake €?me of nil veterans with service- 
romiected. disabilities, and. to the ex- 
tent beds were available, he expected to 
take em re of veterans with non-service- 
connected disabilities* 

Mr MALONE Was It the intention to 
continue to operate the hospitals at re- 
duced capacity, ar.d then claim that ad- 
ditional canacitv was not available for 
disabled veterans? 

Mr SALTONSTUJY That is not my 
understanding. 

Mr. MALONE. 1 thank the Senator. 

MESSAGE FBORJ. ffe PRESIDENT 
A message ,jtw ! - writing from the Presi- 
dent of tiu*<IWHod S rates was communi- 
cated Senate by Mr Miller, one 

of his/ secretaries. 
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.in some aspects of 
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deeply appreciate 1 
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id y present 
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; A’int fi I may require. 
\ shall lake a brief 
;■■■'< urn. ' to discuss 

si* u at. on winch disturbs 
T le outcome of this 
well t.ecree the death or 
of our free civilization. 


Mr MAYBANK Mr President, may 
we have older, so that we can hear? 

The PRESIDING OFFICER. The 
Senate will be in order. 

Mr. MCCARTHY. I thank the Sen- 
ator very much. 

First, however I should like briefly to 
review the hist; rv of the war in which 
we are engaged today — a war which was 
publicly declared 106 years ago in the 
year 1848 by Karl Marx. As I have so 
often said before, it is a war which we 
did not atari, and which we cannot stop 
except by victory or death for this 
Nation. 

Mr. MAYBANK Mr President, again 
I ask that the Si nate be in order so that 
all of us can hear the Senator from 
Wisconsin. 

The PRESIDING! OFFICER. The 
Senator from Wisconsin will suspend. 

Mr. McCarthy. Gladly. 

The PRESIDING OFFICER. The 
Sewte win be in order The Chair md- 
vUtffl the occupants of the talkeriea that 
no demniMtraUon* wilt be permi tted. 
They sum requested to fwaaain 
possible* The BrnmM from 

■. <jW3ARTilV. 1 ttwfek ttw 
I UNKUt the frM 

ClpNinT : 

Ttert ha# k* n wifpr «r< cb*ne* tm 
that dedKfoOon of vinw the pa«t .Ml 
yeirt. A« ia»ttw* Hmm*. when Sad 
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against the world in 1848, he declared 
that while the creation of a Communist 
world could be accomplished in most 
nations only by bloody revolutions, there 
were two nations which were exceptions; 
namely, the United States and England, 
and that In those two nations commu- 
nism could be imposed upon the people 
by infiltration and treason from within 
the country. That declaration of war 
against free civilization was modified by 
Lenin in 1914, at which time he brought 
up to date the official Communist line, 
namely, that while Marx was right, as of 
1848, 66 years later, in 1914, the decla- 
ration of war had to be changed to the 
extent that the policy of the Communist 
Parly from that time forward was the 
destruction of non- Communist govern- 
ments by force and violence.,, and that 
from that time onward the United States 
and Great Britain would not he excep- 
tions to the rule, as Marx had (originally 
suggested, and that while much eouid be 
done by boring from within, never the L ss 
the Communist creed was that vu !»>»: f 
and bloodshed were necessary in the end 
to destroy all non -Communist rost; - 
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who had been forced to flee Ru.’ sta 

Once in Russia they undent md the 
army, they undermined the ri-.w and 
the civilian heads of the gov* r; m rA by 
the same methods which the Commu- 
nists are employing in the United Stales 
today, and in 100 days those 7 Com- 
munists were literally the masters of 
Russia. Now, with all the wealth of the 
nation at their command they, of course 
proceeded to finance Com muni* pot es 
in every country in the world. T st-rd 
to those countries trained projK** *ndi u 
and spies. Their purpose, obviously a 
ta infiltrate the governments, and once 
Communists were In government they m 
turn brought others in. 

As I refer to this history- *' * I be- 
lieve it to be WMfteMsry to do ^ as a 
background for wfe*4 1 Intend io dis- 
cuss — and as IjMlm that only 7 traitors 
had made tfa emwilti s jbe masters of 180 
jmfilcm people ht hH Wm. I cannot :v ip 
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tors to increase the number of peon _ 
Communist chains, Fiwp pTf&NABChfeU" 
the Communists achieved a more mas- 
sive victory than was ever achieved by 
any brutalitarian dictator in the history 
of this world. One hundred and eighty 
million people under Communist domi- 
nation in 1945; in 1952 between BOO and 
900 million people in chains and over 
one-third of the earth’s area under Com- 
munist control. 

In addition to the hundreds of mil- 
lions in Red slavery in Europe and Asia, 
the Communists have finally gained a 
foothold and a potential base for mili- 
tary operations in our half of the 
world — Guatemala. 

In that connection, Mr. President. I 
am sure Senators have read the news 
story of May 18. yesterday, stating that 
h ship flying the flag of one of our allies 
was used to transport weapons of war to 
Guatemala, the seat of a potential U. fc>. 

S R. in this half of the world. 

Since the end of 1952 the number of 
]; i man beings under Communist control 
has remained about the same. How- 
ever. on this 19th d.iy of May 1954. there 
!■.; m progress a i ummunist operation 
which, if success! m. will spread the Red 
terror over other vast areas of the world, 
enslave additional hundreds of miliums 
of people, and might well spell the doom 
i*f our free civilization. 

While the hour is lat-v r is not too 
kite. We can slut win this war. Oi 
- mrse it would be a waste ol my time 
i ui a great waste ol the time of the able 
Senators on the floor today if I were 
merely to discuss the history and dan- 
ger of the Communist menace. There- 
fore. today I should like to discuss some 
suggestion which in my opinion, it 
adopted, could turn the tide, which has 
been going against us during the past 
decades, and ultimately result in a free 
world. 

Today I shall discuss only one urea of 
the world. In that connection, I have 
had maps showing that area placed in 
the rear of the Chamber. They may be 
used in the event any Senators feel there 
are any additional matters they would 
like to discuss in connection with this 
subject. The maps are available for the 
convenience of all Senators. 

At the outset let me make it very clear 
that I freely admit there are many as- 
pects of this extremely intricate and 
baffling world situation upon which 
others are much more fully versed, 

I am painfully aware — very painfully 
aware— of the fact that today’s sugges- 
tions for a general plan of action by the 
United States in the Far XMt will tot 
hailed by some as “an attach upon the 
Eisen how e r adminbpratioa” However, 
with the woild going up tn fUunea, and 
our civfligattoa facing the Imminent 
threat U further 
'i*wisE.'''<wry "f 
, aefifcfctttte has 


bedeviled by the corrosion and the sap- 

Reteaset20<Mt/0&M^ :teiA>-RBP69f-i 

what at best and in the most charitable 
mood we can say were gross mistakes. 
It makes their job difficult almost be- 
yond words. 

I may say to my .triends on the other 
side of the aisle that when i talk about 
20 years of mistake.; I realise full well 
mat there are "some very able men sit- 
ting on the Democratic side and if they 
had been running the administration, 
ji they had been handling the situation, 
we would not have the: difficulties which 


I"hi' is not an 
very, very able 


1 often think, 
turn- good men 

11. a few w r eeks 
ud newspapers 


we are facing today, 
indictment against the 
men of the opposite ptm 
“Thank God, we lu ve 
over there/' 

As senators will ree 
ago television, radio..;- 
headlined a statement' by oar very able 
and conscientious yi u r VY e President 
t fiat American youn tn* n might have to 
be sent to Indochina On almost the 
same day lie* head of oar Foreign Op<a - 
.nun is Adminisi v tiim ■ ••Untied from a 
«, .>ru:n 1 ’iice with > » r -:m "[n n allies and 
indies ed ih.il a g re,+t victvsy had been 
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denied the information as to what ma- 
terials will be shipped by oui allies to 
our enemies. 

In that connection, our committee in- 
vestigated this matter months ago. It 
was about as nonpartisan an investiga- 
tion as could be made. The young men 
who did most of the work were Mr. 
Robert- Kennedy, ft Democrat, and Mr. 
Francis Flanagan, another very able 
young man. There was no politics in 
that investigation, Mr. President, 

We tried to find out fit that time what 
materials which the United States had 
listed as strategic war materials were 
being shipped by our allies to Communist 
bloc nations, with, of course, no restric- 
tion upon reshipment to Red China or 
Indochina. At that time we ran Into 
an almost unbelievable situation. We 
were told that this Information could 
not be given to the Congress because it 
was security M time 

Mr. Kennedy point®* out that the pur- 
pose of listing something as secret or 
confidential, m mewity iafotiaatton. 
was to keep the information from the 
G&em% and that, of course, tfee Cem- 
nsuiiists knew what ogr iUct mlM)- 
plug to t hem, He -pcliited ©u§ very 
dfearly, I itoifiit. Id mvnoM. 
earned, that if L ^.un isU knew 
wfcu&t strategic war materials our allies 
were shipping to of 
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Printing Office by anyone who. cures to 
have them. 

So. as of today, all we know is thr.t 
materials which we consider strategic 
war materials are being shipped 'o Com- 
munist nations. What those materials 
are the Communists know, but the 
United States Senate cannot get the in- 
formation because it would violate se- 
curity. 

I sincerely hope, Mr. President, that 
before this body acts upon any requests 
for EGA funds it will inform the head 
of the EGA that the United Stines Sen- 
ate is not the enemy and that so long 
as the Communists know what Ticy are 
getting, the American people should also 
have such information. 

arming our potential enemies * 

Mr. MALONE. Mr. President, will 
the Senator from Wisconsin yield? 

Mr. MCCARTHY. I shall be glad to 
yield, 

Mr. MALONE. T should like to ask 
the distinguished Senator from Wiscon- 
sin if there is not a precedent for ship- 
ping critical and strategic war mate- 
Mii’-.s io our potential enemi * Dai 
w« -. :io ; ship petroleum and sc ‘up nou 
to Japan prior to World War II? 

Mi. MCCARTHY- There is no ques- 
tion that, we shipped scrap no n and 
other metals to Japan, together with 
petroleum and other items. There is 
no question that American boys died 
because of those shipments to Japan. 

Mr. MALONE. Is it not a fact that 
the bodies of the American boys we sent 
into the Pacific area were the targets of 
the scrap iron we sent to Japan? 

Mr. MCCARTHY. That is correct. 
As the Senator knows, there is an ex- 
tremely serious situation in Indochina. 
We took a severe beating through the 
fall of Dien Bien Phu. and the Arma- 
geddon may well be fought out, not on 
the plains of Africa, but in the jungles 
of Indochina. If we lose Indochina we 
shall lose all of Asia. If we lose Asia, 
Japan will fall of its own weight; the 
Philippines will fall, and there will be 
a Red Pacific Ocean washing our west- 
ern shares. 

Let me say, further, that Lenin did 
not keep us in the dark about this mat- 
ter. He made very clear what Huaaia'a 
aUms were insofar as Asia was concerned. 
I cannot quote hi* words verbatim, but, 
roughly, here U tifthe said: 

• Ha who eewiwiie China— 

And this wm »#ay teck bt - 
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I should like to ask 
more question. Did not ] 
ly announce that tin and rubb^^ould 
be available to Russia in the same man- 
ner as to the United States. 

Mr. MCCARTHY. I may say to the 
Senator from Nevada that on April 30 the 
British announced that rubber would be 
taken off the list of strategic materials. 
In that connection I think it is im- 
portant to note that our peacetime econ- 
omy requires approximately 40.000 tons 
of rubber a year. We can assume that 
Russia’s peacetime economy requires no 
more than that amount. In 1952 there 
were shipped to Communist nations 
194,000 tons of rubber. The purpose ob- 
viously was stockpiling for a future war 
and building up their war machine. 
There can he no question about that. 

Mr. Frank Nash, the former very able 
Asm slant Secretary of Defense, appeared 
before our committee and stated w:th 
reference to the shipment of rubbi-r to 
Russia that its chief use was for direct, 
military support and for the building of 
war plants which would increase the war 
potential, or fur stock; s * f-.u wai. 

Mr. MALONE. Mr. Presidi of. will the 
fVualor from Wisconsin further yiHi? 

Mr. MCCARTHY. I yic.d 


What did Malaya receive in return? 
In return, it received just 40,000 Malayan 
dollars worth of material, of which 
$38 500 was m the form of motion pic- 
ture film 

During the first 1 1 months of 1952 — 
Mr. Gilmore went cm — the U. S. S. R. 
lmjxjrted 28,7 million Malayan dollars’ 
wor th of natural rubber What do the 
Senators think was received in return? 
The most strategic war material one 
could think of. Li tviurn for the Malay- 
an rubber $27.ooo worth of material was 
received. Most f this. Mr. President, 
was ca vnar. J a tight er. • 
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more many ary -so in the Western Hemis- 
phere. inHudio. Bra// 1, than the whole 
hemisphere can eon unv in 100 years. 
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At one time in 
: ; the Record 
v-liich the 17 Marshall plan countries < i 
!-av'opc laid with Soviet Russia and the 
o’liei Iron Curtain countries. 

V; a matter at fact., if there was an 
L-m Curtain, it was badly dented from 
our side, because materials were being 
.shipped continually, including ball bear- 
ings. engines, tool steel, and everything 
else needed to fight a war. were contin- 
ually being shipped to Soviet Russia and 
the Iron Curtain countries by the Euro- 
pean Marshall plan countries. 

Mr McCarthy, one of the most 
important items, I may say to the Sena- 
tor from Nevada, is industrial diamonds. 
A war machine cannot be built without 
industrial diamonds. One of our allies 
over a period of a number of years has 
knowingly and willfully supplied a great 
stockpile of industrial diamonds to Com- 
munist Russia. Let me make it very 
clear that I would not object if only the 
diamonds necessary for the regular ma- 
chine tools used in the domestic econ- 
omy were supplied; but there is no ques- 
tion that an ally, while it was getting bil- 
lions of American dollars, was allowing 
Russia to build a stockpile supply of dia- 
monds. 

The statement has often been made 
that when we ship materials to Commu- 
nist Russia, we obtain important mate- 
rials in return, and that therefore, we 
are helping the free world. In that con- 
nection, I desire to refer to a statement 
■tor Ml Gilmore, who ms a delegate 
from Matas* to the IS53 trade eonfer- 
«wwr to Bir»#nted out that 
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foreign countries, wJ 
ue unavaibiide to us. b* 

H i i s s i a n s : 1 1 > r n ar me fl * ** 
co me eir a ge ci in a w a : 

i . ■ -ik The indulm’m 
from Nevada not to *rr 
today. it is a suhje* 
requires a great deal 
may be judged from ti 
from the Senator’s ova committee. I 
should like to develop other facts, with- 
out suing into the mining situation, even 
though I think it is oi the utmost im- 
portance 

Mr MALONE Can the Senator iden- 
tify, for the benefit of the Senate, exact- 
ly what the term “cold war" means? 
We have continued to trade with foreign 
countries to an even greater extent than 
before the phrase was coined by the old 
fox, Churchill. What Is there cold about 
it when it stimulates trade with the po- 
tential enemy 9 

Mr. McCarthy For me to try to 
give the Senate a definition would be a 
waste of the Senate’s time and mine. 
I think all Senators are as competent to 
make their own decisions on that point 
as is anyone else in the Government. I 
do not desire to Impose on their time for 
that purpose. 

When the able Senator from Nevada 
began to ask me questions, I was dis- 
cussing the type of materials which are 
being shipped by our allies, using Ameri- 
can dollars, which means, of course, in- 
direct financing. 

Mr JOHNSON of Texas. Mr. Presi- 
dent, will the Senator yield? 

Mr. McCarthy. I yield. 

Mr. JOHNSON of Texas, I dislike to 
Interrupt the Senator front Wisconsin, 
but apropos of what the Senator from 


May 1'J 

iXiOWt*ROR69-OO642ReO(Mfl(M900054&s said, i wish 
f to pose this question: Does the Senator 
from Wisconsin realize that today a 
Senate committee held a hearing on a 
proposal to close the only important t m 
smelter in the United Stater, and in the 
Western Hemisphere — a move which 
would result in making us completely 
dependent upon foreign sources for oui' 
tin? 

Mr. McCarthy. I think the Sena- 
tor from Texas has raised one of the most 
important questions which could be 
raised. It is the same question which 
the Senator from Nevada IMr. Malone] 
raised. 

My committee started an Investigation 
of ihr situation, so .far as mining is con- 
cerned. Frankly, after 3 or 4 months of 
preliminary investigation, I was con- 
vinced that the United States has been 
made dependent upon foreign source* 
for .some of our most vital n morals. X 
have talked with some of tin men who 
have been in the Gown unfit for ! 
past 5 or 10 years anti who know some- 
thing About the siluaBon. 1 e xed ‘hem 
why this was done. The ansv* i hit un- 
usual one. was, 'We want to pren rv 
the metal m the ground m ike rmu-i 
Stales. ,J 

1 had with me a mining eng ■ who 
was shocked at this explanation. I c.-.u • 
not. en the v <si the Senate, ’ -e. nt 
his conversation; but, in flier in- su.u. 
“Don't you gentlemen know U;-«o vh-.-u 
you allow a mine in the Unit d Brutes, 
producing, tin, to lie Ho ed ai d :v«i *$*••• 
it takes 2 to 2 years (o put the. mini’ ha- • 
in operation.” The United .Si. 'r.- u , 
becomes dependent on a m::u ee 

foreign nation which chance-, ,ae \w> .H 
not be available to this country in ruse 
of all-out war. 

I do not know w hether tbi Hum rig 
of our mines 1ms been done Uumuto 
complete ignorance of the m.i port, or 
whether it has been planned that way. 
Nevertheless, the result is the same. 
Whether one innocently blows a man’s 
brains out or does it deliberately, the 
man is just as dead either way, 

I think the hearing mentioned by the 
Senator from Texas is very important. 
If we should continue such practices, and 
if we should then get into a war in a 
matter of a year, 2 years, or 3 years, and 
should be required to cope with the tre- 
mendous submarine fleet which the Rus- 
sians have built, we would be in t he same 
potential position of being strangled to 
death as the Japanese were in during the 
last war. 

I thank the able Senator from Texas 
for having asked the question. 

Mr. President, when the able Senator 
from Nevada began to ask roe auctions. 
I was discussing the subject at (imperials 
being shipped by our %lhm u. our 
enemies. I had pointed out that the 
head of the EGA had told me that he 
could not give us information, because 
It had to be kept secret 
However, toe British L&fomauoii 
Service, on April 7 of toil year, report- 
ing OP the agreement reached it L*«- 
Aon between toe nations receiving 
American dollars and Mr. 3taw» the 
hewd of our *arelgn Operation. Ad- 
Wtetetraticn, who has the task of dis- 
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bur si ns? 

Thorneycroft 

inons. This is a quotation from the 
British Information Service; they had 
-some reason to have it: 

Wr found ourselves in full agreement!* that, 
while controls must be maintained m »>x- 
[>orts of roods which would add direct iv 
anti sigmijcantly to the Soviet bi n ;■* rniii- 
t.:uy rapnbi! uio.s, especially, of i nurse. m 
uiK’onvrnuoJUti weapons, we should seek a 
substantial relaxation of the commix on 
1,1 her g< kkIs and an expansion of civth.m 
; j aide. 

This quotation from the Brit.bh Tn 
formation Service will be found on mige 
hi of the hearing's of the Foreign Rela- 
tion;; committee on April 9 of this veur 

When t.he British Information Serv- 
?< f selects fhi.s statement by a member 
of Uic House of Commons it, is, of course, 
iur the ounwjse of making clear the 
extern, to which our allies con trade 
wii.n tiie enemy. 

There could be no other purpose for 
• ; ’?;a that parluuiiar oce.j^ion 

Mi President, you will note ms .state- 
ment that controls should be ma.iu iined 
; pue ally on the shipment of unconv^n- 
1 e a ia ; we;p>ons. Now what is a con- 
i uni u. dial weapon? Certainly urn Here, 
dinks nnMaircraft euns radar i< ■* 
■lanes ate ail conventional weaiKins 

l do not know what this state nr -y; 
a -ade in the British House of Coimn-T 
; ud which was so important as to oe 
poked up bv the Brnixh Information 
.Service means The head of our ur- 
banization which is charged with help. 
upT our alia-, tells us that he camiot 
aay what materials our friends are ship- 
ping to our enemy on the ground that 
this is security information T* < : < h r- 
all we can do is pick up t.he ruuinh- f 
information which are available to y v - 
nd find out what our allies an* dome 
d he most important crumb I can find is 
1 his statement made in the British House 
of Commons quoted by the British In - 
formation Service in regard to especial 
controls banning shipment of unconven- 
Bonal weapons of war to the enemy. 
r io me this has only one meaning; 
namely, that they plan to ship conven- 
tional weapons of war. Of course, there 
**• the usual gobbledegook, the qualify - 
mg phrase, of course, “we will ship 
nothing which endangers our security/* 
But I repeat that unless they plan to 
ship some weapons of war this state- 
ment about the band on unconventional 
weapons would be surplusage and the 
British Information Service would not 
pick it up. 

After hearing this extremely disturb- 
ing news to the effect that Stassen's or- 
ganization had agreed that the way for 
us to fight communism was to give bil- 
lions of American dollars to our allies 
to indirectly finance their shipments to 
Communist-bloc nations, I wrote a letter 
to the head of the FOA on April 9, 1954. 
That was about 5 weeks ago. I will not 
take the time of the Senate to read the 
letter, but I ask unanimous consent that 
it be printed in the Record at this point. 

There being no objection, the letter 
was ordered to be printed in the Record, 
as follows: 
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with the Soviet bloc, 
the document. I can understand Why it 
was refused. 

Proceeding with the letter: 

You request certain documents and infor- 
mation oil East. -Wist trade controls, involv- 
ing current relations with our allies ana mat - 
ters of such delicacy and importance in 
United States foreign economic policy that 
they have been receiving attention a; the 
highest executive- branch levels. 

Tri the absence this week of both •<T>\vr- 
n-.»r Si. arisen and has Deputy tor Mutin ■ j 
feiise Assistance Control. Admiral Del :o X 
hereby acknowledge receipt of your h-C - c . 

Mr CHAVEZ. Mr. President, win the 
Senator yield? 

Mr. MCCARTHY. I am glad to vicld 
to the Senator from New Mexico. 

Mr. CHAVEZ. When the Scout or 
from Wisconsin started his remarks he 
look t.o task and complained aboir tin* 
nd ministration which had prevailed up 
to the 20th of January 1953. which s all 
right; but. of course, the complaint of 
the Senator from Wisconsin now a, <•. x>u* 
another administration, which started 
on the 20th of January HI;.:?, H that 
correct? 

Mr McCarthy. That is cone; . 

Mr. CHAVEZ. I thank the Senate, 

Mr. M ( ■( : A R ' 1 } { Y . T m a v s 'i v i .o 
ScnanM imp; .V y. \T v.. th;.U whet. 

1 uiiimuic that 1 think, we R.publ; 
are iltutig an:th.;n ,T wrong, J always 
the hue and cry that ■ M Cuan^ r 
tacking K;sei/a.-W'. t .“ I. am sure S 
iois wiil agi-i* with me that i 
takes the same ouH: of « >: p; 

President takes X\ .. d<> mu 
President to be ;« * ! r < : not 
publican Presna ui While 


\h n 

elv. 

'■ar 

■ r ) a - 
tor 


whit n 

xpeif; .] 
ven a b 

k. ' • . 


best i • 


y 


t would 
are : i < > vV 
fed lcsLs 
by uui* 


I w*u:,l --i:.' !: a piinv i'li r. n. 
inb.-rM; toe Xi-ia. 'in.jiui o e ;f t-a - e 
any i-u - ,ur * rrlwo 1 !. ,i r 

wine), are aut sinumr.y ; tAt iliea 
allies. 

Because of our particular lr.o -est ' n trade 
with Red China. I would appreciate it it you 
would furnish this sub-mninffl-Pu wPh n "list 
of those goods which our uiUlvs now legally 
expr>ri. to Ifed Clr.ua tout wtid:. wen on rue 
embargo or restricted list during the Koreau 
war. 

Thankine you for your h dufcoi nee 
Very truly youn. 

■ 1 <'■ McCarthy', 

( ‘run r man, 

Mr. MCCARTHY. Mr President, in 
that letter I asked for information to 
which I thought the American people 
were entitled. On April 14 I received an 
answer. It is very brief, and I shall 
read it: 

Your letter of Apr 1 9 to Hover nor K fasten 
arrived In this agency yewt arday and vai 
called to my attention today. You r«que«t 
certain documents and miarmation on Kas fe- 
west trade controls. 

Mr. President. I should like to depart 
from the reading at this point to say 
that one of the documents we requested 
was a 79-page report prepared by com- 
petent men in the FOA, stating in detail 
what the effect would be on the security 
of this country if our allies should put 


I thi 
s trtLirh n 
mi. if i 
sum* ‘thin. 

I CIGiJhil 




'•n. it 


President Kb,enJ;owei 
stales in the r:ght <’ 

Geuutor feel that ihere i 
a; e doing which is wron. 
scientiously live tip to my mi*. 
tf 1 do not- state my view , l i| ;! ; k tiiai 

r- my duty as a Senator i» xuitx p.. 

any less binding upon me wh >t!;e: y 
is a Republican Preside ui or a h>» u,.- 
era tic President. 

Mr. CHAVEZ. I think the .. 
from Wisconsin should be romp; s a 
for that statement, r h:i\, y iL 
same oatii of office every othe; .Sena tor 
has taken, and I do not always agree 
with our side or even with tla* mituvitv 
leader. However, I wanted toe st. u . 
merit of the Senator from Wisconni. u* 
be clear that, notwithstanding tj;?-- ,,-t 
that, he has taken to task »n adiru : 
tration which had been in power foi in 
years, he is now taking to task a differ nt 
administration, whether he intends to 
criticize the President himself or 
bers of his administration. 

Mr. MCCARTHY. I may «av i he 
Senator that one very import .o. «-p 

was utken by President Eism!,,. 
within a matter of hours after r. y - 
the oath of office. In im state uf . 
Union message, the President dis< m ? a 
the situation which had e%iat<*d m . u u> 
his becoming President, when «ni: ^--v- 
enth Fleet was ia effect guarding the 
Communist coast of China. as- 
signed to the task of preventing the non* 
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'"ommunist navy at Formosa from sink- 
• Communist shipping. 

As the Senator may know, I com- 
; Mined about fim- during the campaign. 
i i nought it: was an unheard-of Situation. 
J 'resident Eisenhower, within hours alter 
la* assumed office, canceled mat immoral, 
inherent, dishonest order to the Seventh 
id--? t which had required t he ‘United 
Suites Navy,” and 1 quote the President. 
" h > s«'rvo as a defensive .urn of Commu- 
i * > • t china.” 

1 desire to make it clear that T think 
the lher-dent has taken many steps in 
{he right direct inn, but. i think the 
i '.resident needs ; he lg; . a, a and assist- 
ance of .Senator- on bosh dos of the 
msle, even though at turns it may be 
painful to discu: :•> the shortcomings ot 
i -tie's party, in i960 and Uto2 J cam- 
i .ii la. d in almcs: evc-i v Stale of t j tr- 
Cra ut one o; ?'• = s.-ments wheels 

i mad? iinn.- in.;, tuv uihrr was that 
tiie Di-inui silu: admin tuitam should 
b<- defe;. • • I N 'Cause. :-u 1 .• aid. 1 h It if:*. • 
were piacin;; party above country, 
r u hi : '■ r imp : e, I h ' ' : ...i 

i v \ • urtsiii .... • a. mat sue 

*«f !U - . !*'I ;t! :> US J a ’ ' • *'« ■ ■ C? t V. ; a U 

’ Nt puoiic 
u. : ’. v 1 a v 
• • N- v s Mi'XIi.'d lie. 

. ..... t the Dene 

■ ' suit'd. I 1 (i:- 

, promise to the 
eg it, I n rn m 
• refrain from 
.ink is wrong. When 
-s iiV, -ne in this ad- 
: .nt : - • 4f iin from ex- 
« ,i may be em- 

rt y. 

iiie Senator is cor- 


I think the Senator from Wisconsin is 


UUCP 

oi rn. 


i hi a. a l < i Die a: 

. . y - he: • < op: ... 

h, * ! : e i - TV* 

wh.en I remu.i, i; 
i . a! ; j,,r iiie lei 
? nee re » w as m 
American peuph 
the Sen;::. 1 sh ■ 

exposing wh-.n 1 ■ 
l think somethin? 
minis; ration f : ha 
posing if mereh : 
ha;, i ass or- to my 
Mr. CHAVEZ 
Tect. No one is inmuenine the motives, 
honesty, or sincerity of purpose of the 
Senatcr from Wisconsin. However, the 
Senator knows, as everyone else does, 
that one of the basic rights of the Amer- 
ican people is that of persons who are 
just as honest and as sincere as those 
who take a different view, to disagree 
about certain matters. I think the 
President is doing a flne job. but be- 
cause he is doing a fine job I do not 
think that every time he acts his action 
is correct. In my opinion, the President 
is not correct so far as Latin America 
is concerned. He sent his brother. Dr. 
Milton Eisenhower, to Latin America. 
Dr. Eisenhower Is a very flne citizen, a 
great American, and a patriot, and he 
told the people of Latin America how 
we feel about them. Then, within 2 
or 3 weeks, 1 of the members of the 
President's Cabinet, the Postmaster 
General, undid every tiling that Dr. 
Eisenhower had done in Latin America. 
I believe in the freedom of the press. 

I befleve in magazines. Z believe in 
newspapers. 1 believe they are the best 
agendas to promote good will fa Latin 
America. What did the Postmaster 
i undid everything that 
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economic pressure 7 Would rhe Senator 
from Wisconsin care to give us hi.s ideas 
un that fuibipct? 

Mr McCarthy. Let me say to the 
Senator from Now Mexico ‘hat: the en- 
sittvtmeni oi people in Guatemala ls the 
same as Communist enslavement any- 
where else. Guatemala is under the 
thumb of the Communist conspiracy, 
which at this time is attempting to sweep 
into other Central and South American 
countries. 

Mr CHAVEZ. That is bad; but what 
about enslavement by the United 
Fruit Co.? 

Mr MCCARTHY. I cannot answer as 
to that. 

Mr. CHAVEZ. I will tell the Senator 
from Wisconsin : The people of Honduras 
and Guatemala are starving under a 
form of economic enslavement. 

Mr. McCarthy. Let me say to the 
Senator from Hew Mixta* that I have 
very often heard it argued that If wa 
could give every person In the world & 
quart of mm every day and a T-bone 
steak every day, there would be no Com* 
munis t threat, idoiet tm that fc Urn 
complete answer. If the Senator from 
t Mexico wM check the hisksjqr df the 


ment post of honor and trust. Consider 
William Remington, likewise. They were 
not traitors because they were hungry. 

I agree with the Senator fr-un New 
Mexico that it will be an ideal .situation 
when every human being on earth can 
have sufficient clothes to wear and suf- 
ficient food to eat. 

Mr. CHAVEZ. No person should be 
hungry. . 

Mr. MCCARTHY. But communism 
has not been brought about by means of 
poverty. Although poverty may at times 
aid communism, there aie other nations 
just as -poor as Guatemala who are not 
under the Communist dictatorship. For 
inslanre. let me refer, if I may, to Snun, 
or Thailand. Tire people of Thailand do 
rad have any more food t.hai <i<> <:.e 
people of Guatemala. The ..people .,?* 
Thailand do not have any more T-i> ne 
stiMk than do the people »»f G domaU. 
But 99 percent of the people < f i hailand 
are vigorously ami -Communist . T' - •* * 
country is one of the bright spots \o ad 
gl Asia. Of course T too. Wnulrf like 
t'nem to liave T-bone s’ oaks t, k* at pv : v 
day; but there is nothing we can do 
about that However we car -■■* some- 
than.: a. bout rutting off \ )u jf u ■ m.oe- 
rials to our enemies 

The point the Senator from M *• M,y, 
Ico has raised wax made iw ot * rd rite 
ablest Members of nv Set-re T m 
altliougli T disagree wuii hun rm** 1 ? 
T3ie question under discussn.n v a wr. • 
the effect would be if Ha- 1 ant- - ? « 

sli i pped f ood and o t he i mat. a a, ■ , ; 
Communist nations. Would U d 
them give up communism 

The Senator from New .Tit Mr. 
Smith 1 asked some quest ,ons < 4 M r , 
Stassen when he recently appear..- 
fore the Senate Foreign ReiaHnns ■ re- 
mittee to which I should like ,,>r. 
They appear on page 17 of tlu - imrs, 
I am referring now to the ti ^ ussion 
about having the United States d.u-mpt 
to alleviate conditions in Comm m.sr na- 
tions and thus turn them ir?jm 

communism. 

The Senator from New Jersey aid: 

I agree with you on that, buv Mk trou- 
bles me, too, Go-vernor. tTrid^p t ie Presi- 
dent’s program we want to build mir military 
•ecurlty but ire keep on sayhog constantly 
that unless we have our economy built up 
at home we cannot maintain thi* posture of 
strength* 

Now, why la that not true also oi the Rue* 
*ian situation and why do w« give Russia 
that buildup of economic strength in order 
to support her military strength? If we 
think today, as I do, that aha really Is suf- 
fering — and I believe what you at. id about 
the fold indicate s there la some trouble there 
at home—w hy should we not increase that 
preaeure at home? 

Ut me W to tie Senator tr >m Mew 
that ttkat quotation ntay not 

HhMMNlllL WWW I# the ques- 

f«; »$•» 

SutlMM MiBtLag 
" aUattol *. 

newacki in. tkm 
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cause when we ship food, clothing, or 
other materials behind the Iron Curtain. 
Although a man cannot be shot with 
clothes or food, yet if the Communist 
nations do not have sufficient food and 
clothing, they cannot wa^e war. 

Mr. C'HAVEZ. Mr. President, every- 
thing the Senator from Wisronsm says 
is correct. But other agents of commu- 
nism are poverty arid starvation. That, 
is what I am complaining about in the 
rase of South America. If we are ser- 
monizing to tiie world about free people, 
why not, give those people a chance to 
have something to eat? 

Mr MCCARTHY. I agree Whole- 
heartedly with the Senator from New 
Mexico, that, instead of allowing our 
allies to ship materials to our enemies, 
we should first take care of our friends. 
There is no question about that. 

M ■ CHAVEZ. Mr. President, if the 
hoi -. ■* tm from Wisconsin will he so kind 
nerrnit me to speak bnelly at, Hus 
roini , 1 shall make this statement to the 
Honan' mid to the country: I believe that 
Hie Juiure of the Western Hcuuspheie, 
from Hudson Bay all the way to Pata- 
depends on the friendsh (■ - f those 
old the development of their 
natural reourees. if the people of 
C hialeinaia have something to oaf and 
a chance m earn a living, communism 
: ill no I c\i Jiu-ie Bn! so long as 

a li conditions exist as those to which 
i h -.\r referred, there will be resentment. 

Ba. iealiy. those people are fine people. 
’1 hey are non- Communist: they do not 
want. t;o be Communists. But they are 
now like our iorei others in this country 
wme those who fought for liberty and 
the pursuit of happiness. That- is exactly 
what the people of those countries are 
s s king to obtain, and naturally the 
Communists take advantage of their 
poverty. 

Mr. MCCARTHY. T agree whole- 
heartedly with the Senator from New 
Mexico that we should do everything 
we can do to alleviate poverty in any 
area of the world. 

But let me point out to him a situa- 
tion which I think may serve to illus- 
trate that poverty is not what creates 
treason. 

Mr. CHAVEZ. I am not talking: at all 
about Alger Hiss. 

Mr. McCarthy. We had before our 
committee 92 persons who were asked 
w hether they were members of the Com- 
munist conspiracy. Some of them were 
asked whether they belonged to an 
espionage ring or a sabotage ring. All 
of them refused to answer as to their 
Communist affiliations on the ground 
that their answer might Incriminate 
them— in other words, that it might 
cause them to go to jail. 

I took some trouble to check into the 
backgrounds of a majority of those 
92 persons — fifth amendment Commu- 
nists — and I found that, to a man, not 
«m$ of them was a Communist because 
of poverty 

feet mecite one case in particular. A 
mn b y tt*e name Of Henry Canning 
ore the ~ 
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was before the 
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su bcc-ia mi tu 


Mr. Arfihdwu'vm. If ’%•'<*■ i > h.'ivf* w u" 

wiili Communist if fne Commu- 

T !-J psi t y ordered y ; > fcabofiis'e facilities 
u ! <.*<-■ - : 1 1 i'li^ ■ no w.,">uici -v ■ >u a i«obey that 
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the 7th of April, T believe, had Hus to 
say about the situation m Indochina : 

The fighting is carried on by pens; cs ’who 
are trained in Communist China a<v .ss t.he 
northern border from Vietnam. ']';,■■■ v are 
equipped there and they go back i f figlit 
with artillery and unumimtion which is sup- 
plied by or through Communist China Mili - 
tary advisers, technical people to qwixite 
the artillery and communications ; ■- stem 
tlieir trucks and means of locomotion, all 
come from Communist China. 


]*:*]■ words, he refused to answer 
round I ha l the truth mieht send 


CHAVEZ. He T: 
But a. re V s , e no or 
or her people sn tJh 
• there are 02 t r; i 
i to up) i old the A 
••y? A - the Hi i mi, 
n the Union has 


:>Ulu be pun- 
14) blame 165 
■ tin ted States 
i tor. V Or are 
met lean ideals 
>r knows, every 
i penitentiary. 
: e fine, lionest 


people of every St-ai-e because 


y e pemtenua 
That is the si 


. * s. I know Ur - Sena; 
,;il there are Cum mu; 
v.-.l povert y is not t e -fi 
mmmiisis. The par 1 
. , j is ilia i the -pt 
<h» not. want in he C; 


h. fvfi! of crimi- 
ixiinr. lam try- 
< ■ e ,i! Commu- 
i; I has proved 
aoist:-. 1 know 
pun*-? file for all 
y ai^iut Latin 
b of t nose conn - 
hunmui Hots, but 
. sd Communists 
eh! ion.;. Tluit is 
disagree with 


la oiusr of economic conch! ion.. Thai is 
the only point, i u o in: disagree with 
the Senator. 

Tr. McCarthy. 1 thank the Sen- 


jvir. President after the Senator from 
New Jersey l Mr. Smith i: had questioned 
Mr. Stassen about the eitVet- ot shipping, 
not weapons ot war, but materials 
which would help the economy of those 
Communist bloc nations, i tried to find 
Mi . Stassen \s answer. The question ap- 
peared on page 17. i turned u the next 
paae. I could not firm anvunng til at 
appeared to be an answer tie re I did 
find what apparently wa.. ti e answer; 
and I call this to the at ten i »n of the 
Appropriations Committee and of the 
Senate, and ask Senators to bear it in 
mind when we came to me question of 
appropriating money for. EGA. 

Apparently the answer to the question 
as to why we are allowing our allies to 
ship tractors, machine tools, and what 
have you, to the Communist bloc nations, 
is in this statement by Mr. Stassen: 

I put it this way. Senator: We are. in this 
new policy, seeking to open up the Iron 
Curtain to what might tm called the free 
worlds merchants of a baiter life. 


T wonder if there is aixy Senator pres- 
ent who can understand that statement 
Let me repeat it: 

I put It this way. Senates: We are, In thla 
new pulley, seeking to open up the Iron 
Curtain to what might a* called the free 
world's merchant# of a better Me. 



When the free world ships 194,009 tons 
of rubber to Communist bloc nations at 
a time when their peacetime economy re- 
Quires only 40,009 tons, I cannot under- 
stand in what way that helps to open 
them up . to. whit nusW it called Jh» 


That is the statement of our Se* rct.ary 
of State. Six days later the Washington 
Star carried an article by a Mr. Roper, to 
the eilect unit an American intelligence 
report del ailed the fact that Sov H. and 
Chinese Communist advisers were being 
used down to the- division level in Indo- 
china. and that “Communist poll Heal 
control continues down to the company 
level in the military and is spread 
throughout the administrative Liei - 
arch yd* 

Thus the pattern is set. 

First. In Indochina there is being 
waved a battle for the control pi all of 
Asia This obviously is a battle for the 
u inmate control of the entire Pacific 
If won by the Common i.d.s. it would be 
tie' gravest throat ever i* • < J t«> 

Ui onfi States. 

Second. According to our :n!C. genre 
rrporfi.. Unit war is bene: direct^ ; jmm 
Mo. f*»A* and Peiping. 

Third. The Vice President, n uion-T 
tin? seriousness of the siiuauon, makes 
the statement that American veui. men 
may have to fight in Indochina 

Fourth. The head of our foreign-aid 
program agrees that our allies houki 
continue receiving American dollars, 
even though they are shippie - the 
sinews of economic and military si cm tn 
to the same enemy who. according n> the 
Vice President, may some day be killing 
American boys in Indochina. 

As previously stated, we do no* know 
exactly what materials our allo-x are 
shipping to the Communist -bloc nations 
because those in charge have taken the 
position under oath that it would »>e a 
violation of security to have the United 
States Congress and the American peo- 
ple know what our allies are shipping to 
our enemies. 

Perhaps of equal Importance is the 
use of ships by our allies to carry goods 
from a” Communist-bloc nation to Red 
China which, according to Secretary 
Dulles, is supplying the weapons of war 
for the Communists in Indochina. 

As the Senators kppw, the tofe] ship- 
ping available in entire world ft, 
roughly, 91 million fens. Seventh -eight 
million tons are controlled by the noa- 
Communiat nations. If the Communist 
nations had available only the 3 miUfcoo 
tons of Communist shipping, the effect 
which this would have won the Com- 
munist warmaking potential of tSt Com- 
munists in Asia k too obvious even to 
merit dtaeussion. Xn that co rm ^u&na. 
our committee which was invest? Tathir 
■Wjjmg between Comxnuniet-bb^ na- * 
lions and Bed China during the t^rean 
ww ftWUd «»t ap»w»taiM»!y 7»J.ercent 


HkiUL 
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let me repeal Ural . Our invest,/ a - 
iiuti showed that during the Korean 
war — ami we are having a repetition of 
K now. so far as Indochina is con- 
crmed — 7b percent of the ships carry, he 
material to Red China were flying iht 
liars of our allies. 

An even more disturbing situation it, 
regard U> the xhipi suppo: 4; ng Ti«\’ 
China was ill waived when it war. found 
that, .shipping in ms of our A hies were 
having U.t-u vest.* i '•h.'hi'rni to carrv 
MSA ami other United fit ales Gove; ;, 
meoi Urn need* eat roe while (iurme. da* 
same period ui time the same ship ov 
a) tips belonging to Ihe same com pan > 
‘were carrying goods to China 

In 1952 alone, for example, the owner ; 
of at leai t 85 of ihe 193 vessels which 
h:m carried cargoes 10 and from Com - 
monivt Ci a!>o owned vessels which 
rosei United Stator. Gcnernmem-n- 
1 sauced ■ t*»od- ,; . FdteMi gf the 85 vessels 


re< ;•> PuiStifh bu- 
t. ' ‘ 1 1 utuifi. ! mi;- . ; .v 

; r ':iiv tif Ujikwen* 


c tipdrcj art 
e Dev : 1 iU 
dishouciny. 

enemy. Fd 

r red to v*-n 


h. i VCSM picked up M i o.l 

he-oi'Hi AtiiiitU - -s : a ! ;*hi \ MSA i *‘ r . 
m 1 *52 and rally 1953. while during : he 
,same p-'nud of time the company a, as 
seiuuiuv H other of Its ships m and out 
of Chinese Cornmanist ports. 

in 01 her words, the United States Gov- 
ernment was contracting wtih shipping 
companies to carry goads to combat 
eotumiuusin — -goods paid for by Ameri- 
can taxpayers, while the same shipping 
companies were also carrying cargoes 
in and out of Red Chinese ports. To 
have the lirms of our allies on the one 
hand carrying United States goods to 
stem the tide of communism and on the 
other hand trafficking with the Com- 
munist enemy in China is a situation 
which requires no comment. 

The subcommittee made a suggestion 
to the executive branch of the Govern- 
ment that such firms be made to choose 
between carrying our cargoes and car- 
goes for the Chinese Communists. We 
felt that this would have the effect of 
eliminating this immoral “dual blood 
trade.” In view of tjie fact that the 
United States transports a far larger 
volume of goods than that carried in and 
out of Chinese Communist ports, we felt 
that most ot the shipowners from a 
purely monetary viewpoint would choose 
to side wMH t&s United States and tfeua 
cut off a corn fdera&ie source of shipping 
"to 'file: Ojmtttuuista. 

at the Gosem- 


We did not {unce with this fantastic 
reason -Tig an i v. e made- our position 
vigorously cit v. W e painted out that, 
Amcncan Ph;po., ne. had not taken 
p:»: • in tins ( hr \ Vide for the past 3 
years v/: V: r. , Ven hue wo did not fool 
U.a 1 mu.. h Mo 'n shipowners the free 
tn.Miv of hr 4 . ,r u was brine: unduly 
haish. a u • { in. : ..i. This Ameri- 
can-spon.-oie-i dy - t; ode" continued 

1 may pour. at \jr r: ■•‘sidruL, that 
flu 8 yuis. raja vive said it is wrong 
and 1 1 . i.s illoi'a: fur An; rican .shipown- 
er... t.n t.raris'iK 1 ! a? > i. d:. to any Red 
I -■ 1 j j j : > «• { • !.i 1 1 ! a !. uodsion is right 

fr-r us. u. shorn- • b ri;.n';t for our allies- 
: • v‘. I i , or* i 0 . : or : * . . iv 1 . it Ls right 
st 1 nr aliic- 1 . o 1 . :r. »tih money- 

insk.n - biOi'd . it . for oui 

si wpcwrerx l- to t . : nrir : lung. The 

V m -ip> c: 5.I.. t ' ■ t o Med. 

i • That : .si. ill con- 

names; ti.- • of conunu - 

1 A,* u.- 0 ’ : : '* :'a.nd.. to finance 

l .S‘0o i >!.;.?•;• ;.*L' ! do not. ktlOW. 

he 1 is;; • ,d been 

h '\ fliy r-Tt cn : ,1 ••.on :;;nr pan by a 

hi. • . ; .s- 1 : unot.i who shined 

. hsS • ' Sr 

,V 1 ;* •. v * i . ; {fjriahs of FOA 

ass" • : 1 hi - y w. .Si ;..s aid’d? that il 
w • ass hs Sin;: on? to pay sh ip- 
sa . t ■ unjoS: .u syinr goods to 

o:s si’r . to is-. :u som; to tight Commu- 
• * • t;-s sroi at : am., tune pay the- same 

company f a eairyh.fif cargoes to Red 
Ctuna to help tsomi to spread eommu- 

n: in when -ve soggested that any com- 

isnvy whiclt w\cs carry tns goods to Red 
China Jshoulci r\A be receiving American 
dollars to ear -;, cargoes to fight commu- 
n i sm , t he a j * sw < ; of the Sta te Depa rt- 
mem. was “this- proposal would be a kind 
of blacklisting; operation aimed at pe- 
nalizing foreign ship operators in order 
to accomplish a control objective.” 

To quote Alice in Wonderland, 
“Things get cunouser and curiouser." 

A most disturbing feature of the use 
of our cities' vessels is that they did not 
confine their activities to trading be- 
tween their own home ports and Com- 
munist China. They carried cargoes also 
from Communist ports in Europe to Chi- 
nese Communist ports. If Moscow for 
example, wished to send supplies to 
China and a Polish or a Russian vowel 
was not available to carry them, they 
could charter a Norwegian, a Froocfe, or 
a British ship to carry the cargo. What 
la more unbelievable, a number of cur 
allies in thf Halted if at low dftNrcd 
their kernels flying ttoeflraapttolBtKMl 
to carry ««« 9 uea lor. th* oft&raMr Olto- 
up *nd doWB fte CMm ooMt. 
a the Cflin#e wtsbM (v nm a eervo 
Irom centrsl'Chtoa Id the port at Darien, 
the gs;.tew*y ot tun Korean ear. they 
could .«*d die. charter Btittifc ennii to 




The seriousness of this Comaanm-uln- 
Uabloc trade can only be undi rMotid 
when we remember that the t mnmunist. 
enemy in Korea was. arid no % .11 Indo- 
china is being supplied and equipped for 
the mOvSt part from China, U, S. S. R., 
and other Communist countries of Eu- 
rope. Because of tremendous transpor- 
tation problems, it Is impos .ole fur the 
U. S. S. R. and her European satellites 
to supply China and Indochina with war 
materials completely by land. 1 hey 
have to rely on ocean transportation. 

In that connection. Mr. President. I 
invite attention to the map in the rear 
of the Chamber. Our intrlligenee in- 
formation indicates- and there i.s noth- 

ing secret about this informal ion. tha: 
as of today ships living the flags of cm 
aides are transporting war material Pom 
Communist bloc nations P - c unmunisl 
ports in China, and through three mom: 
tain passes the material is ioung sinppe ; 
overland into inctochma. 

Mr P n\ddeld f in.n ;• 

deisied to Red China itial iiUK’Ch.nu U.e 
war in Indue}:- 1 1 ..), pet as "eiiam a-; w* 
sit h- re this -ifi'-ii. «ii.. v.vtdd d ; •. 
and would, te .1 ’. . • ...... 

munitiun.s 

2 know 5 here are r I _o. * v* . ■ . 

non.il e. r m:u<'iT.>;s on.v .«;■■■ - ■ 

sliujp d. ' Put .[ shnu]<i I . o raw ... 

in. 8 '*iiiU tndav ami H ... • a-,,, iaiat 

lo an> fiarnxtor wi,e; ca:r- .•■ look .. c p 
a typical ship’s mniuiost. n ■•nutoi u, 
de island, of course Dial a ie-n a Bran-: 
slop slops at the Common; -f- pert <: 
Gdynia , for example, and takes on 
load of 10.000 tom. ul e *no and thi 
proceeds to a Commune t port in Ih u 
China, the only way we ca n net any ides 
of what is in the held of that vessel is 
by leading the manifest. 

Mr. President, paper does not refuse 
Ink. Anything can be pm on a manifest. 
There is no inspection. I have before 
me a manifest which T believe to be 
rather interesting. I should like to quote 
briefly from it. Incidentally, for the 
benefit of the press, I ha ve given them a 
copy of the prepared text, which indi- 
cates that this ship is. a British -flag 
vessel. It was flying the Greek flag, but 
was owned by a British corporation. I 
should like to quote one of the special 
conditions contained in the manifest: 

The vessel has liberty to call at any port 
or porta for any purpose, but the vessel is 
not to toneti Vetted State* of America, or 
Canada, Sr Philippine, or Japan** • port* 
prior to arrival at deattaadon, and must not 
proceed via Panama Canal. 

Tke tisne of tlw msel 1* the Arietta, 
mod its dnUoaticn, was the Cenmunist 
ytort of Weaipea is Rk Chine. 

I think Ms is Ttoy resesMn*. The 
Btontfest shows the* *>e ship was carry - 
to* ftrtfltoer is* the raant of 10.6W 
tons. If the Mo was -arryintr itotUiser. 
why should tee cflpto-’n him esters not 
to stop st any Areet iceti port er any 
■ HsBtoOine P«rt or amr Jiipanese port or 
to pees through tkr Pattens Canal? 
tlw inMo k wrr-tetwtom the shit. 
flWtrt « mm* hto#.teto ef test carp: 
Wm' 


“a Si 
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carrying only nonstrategic materials. T 
cannot quote him verbatim, but he told 
us that a ship carrying 10.000 tons of 
■fertilizer, according to its manifest, blew 
up on the high, seas before it reached 
h'ed china. As one of the Senators from 
:i 1 arming area said, “That is the most 
explosive fertilizer I ever heard of, Mr 
Secretary." 

As Mr. Kennedy points out, there was 
* l i; tury in yesterday’s newspapers in ro- 
r,ard to a Swedish ship coming from a 
Polish port to supply arms to the Com- 
in un is ts in Ouatemala The manife t of 
Uud, ship staled it. was carrying hard- 
ware. However, Uie State Department 
h.t, announced that the cargo was in 
part. guns. 

iVh\ President as T before stated. T 
th. -k President Misenliower took one im- 
prsejit step in the r i > ■ ] i t direr non with- 
in hours alter he took office, hut it. was 
oedy a step, i should like.’ in all sin- 
cerity, to make some suggest ions as to 
further steps that I feel It,- should take 
in 1 tie security inter*- ! . of 
As Senators will recall 
Truman- -Ac boson regime 
PUvf had instructions to 
attack, upon the Cummin 
tshna by the non • Corn mi i ! 
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during the 
run Seventh 
prevent any 


. 1 , 


■t of 


cfuna: No. 2, If,. *s Secretary Dulles 
says, the antiaircraft gum and artillery 
and other weapons of war are being sup- 
plied by the Red Chinese: No. 3 if 
as Army Intelligence tenor ts say, the 
technicians and guiding orders are from 
Moscow and Peiping; then it is criminal 
folly to give money to •allies" who. ac- 
cording to statements in -the British 
House of Commons, are shipping these 
sinews of military and economic strength 
to our enemy. 

As I have previously *;.,id, Mr Presi- 
dent. ni 8 1 million tcsins of shipping 
available to the entire World, non -Com- 
munist: nations control 7'> million tons. 
Tf vve deny that shippm-- to the Com- 
munists it will be a drain blow to their 
war -making power, and the war in Tndo- 
rCna will dry up and die over night. 

'i i.»ev are receiving American dollars 
ns of today, so we are indirectly financ- 
<ov their shipments, to the coast of Red 
China shipments of materials which, in 
turn, are ? run* shipped through passes 
1 * 1 1 arc being used !o kill our friends in 
Indochina and will be used t.o kill 
American, boys if w • send I hern there 
How ran we keep my of that 78 md- 
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very w« 
eornir, u u 
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Form 
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■-* Navy i.s for- 
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'imr-m. which lavs riven orders to ,,ur 
o prttVfMi* it from stopping the Com- 
11 V ships going up to Korea . 
hy Formosa, equipped wiHi 
put. in the Polish <g,rn- 
Tiiey como «li the 


lie 

C- 

bv 

no 

ot 

nil : 


U*‘C l. r.o 

inumsi. sun 
Tiu-v s.iiE right, 

Hcrt-jet muni! ions 
luiini.l. Hnctt in (iydnia 


way around and .-o r ot, l>y Formosa and 
sail past, i hero ink ip* ‘ Uose weapons up p> 
he used t.o kill American soldiers in Korea, 
and hy order of our U.ivmiment the Chinese 
Navy )3 tiat.ty torhldden to SLop them on 
Uieir way up there. 

Senator Watkins. Would the Chinese Navy 
have the power, except for that order, to in- 
tercept them and capture them? 

Ambassador Bullitt. Certainly, without 
question, without question. (McCarran 
committee, April 8. 1952.) 

Mr. President. I should like to read 
what President Eisenhower said in his 
state of the Union message; 

This meant in effect that the United States 
Navy was required to serve as a defensive 
arm of China. * * • This permitted those 
Communists with greater impunity to kill 
our soldiers and those of our United Na- 
tions allies in Korea. • * * i am, therefore, 
issuing instructions that the Seventh fleet 
no longer be employed to shield GomoMtakt 
China, 


As r raid before, this certainly w*s a 
step m the light direction. It showed 
that our President was trying te fulfill 
hte campaign promise and that he real- 
ised the gravity of the situation. But. 
Mr,. President, this is not enough. I 
Mtiifc, in fairness to President Etsen- 
!»wr. *», should realize that his job is 
tameaitlta*^ 


buss of shipping from mcrvlrc- t!io 
'munis!, bloc nations'* 1 Wc car. do it 
; i m of v t < v 1 1 m * > o r . r ri 1 ! i ck ( h g ! t h p y will 

•Tf one Arru-M. 'i n w h : T tiny 

heir Ike- sh:p.s pre plying this im- 
ak disl i/>i:ic.;t mdrt'iiq-.t ivirio atu j 

further ibid t.hcv '.‘.’ill nqi cci nnc rent 
of Amen* an money whip* * hey cont inue 
to .ship to Up* enemy a si/ tt.de Ur m which 
w.iH help that Communist, tnemv to wage 
war. 

As the Senate win recall, last: year this 
mailer of trade with Red China was 
before the Senate I introduced two 
amendments to the mutual a>d bill to 
provide that dollars would he denied our 
allies if i hey shipped poods to Red China 
and additional dollars wqfuld be denied 
them if their flag ships were carrying 
goods to our enemy, l refer Senators 
to the Congressional Record of July 29 , 
1953. in which Senators who opposed my 
amendments made it clear that they 
felt this matter would be taken care of 
without congressional action. 

At that time. Mr. President, T did not 
share their confidence that the matter 
would be taken care of without legisla- 
tion. I felt that unless Congress moved 
in, this blood trade would continue to 
increase. That has proved to be true. 

I derive no satisfaction from the fact 
that I was right a year ago. I only 
Wl$ft I had been wrong and that my col- 
leagues who thought no legudation was 
needed were right. Hut. after th# head 
of our For sign operation* AdmtnMr*- 
tieir which is in charge of dispensing 


money te nations an they e an help 
fight ooiiyiiitintein, masses *.n tirTnuifr 
which allows our imarti ’HiW'i naneei 
allies to ship t» t!v* Onmniintst* ma- 
terials Which we still M : y# listed ji us «tra* 
tegic whr Mtertalm, anti when w# have 
seen thpl& 1 iiihiri* -there can b* 

im douP;; :Ln»:yone f ii congrei* 
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lation was unnecessary and who then 
stated in the Record that they thought 
the matter could be taken care of with- 
out legislative action, may realise that 
after another dreary year has passed 
Congress should take action. 

Mr. President, 1 sincerely hope that 
the Senate will refuse to take action 
on any foreign- a id funds until the head 
of the Foreign Operations Administra- 
tion does what he lias heretofore refused 
to do, namely, submit a detailed list of 
every type of material which it has been 
agi eed oijr allies can ship to our enemies. 
Tit ere is no reason on God’s ear Hi why 
the American people should not frankly 
and honestly be given a complete pic- 
ture of the extent to which their dollars 
are being used, through our allies, to 
strengthen our enemies. 

A- s 1 have said a thousrwnd times be- 
fore. it is not possible to hide this matter 
behind the cloak of .security. The only 
reason for using the label "secret." "top 
secret, or “Classified information ‘ is to 
keep the information from theifnnnv. 
Whon information is classified as • a - 
lily information merely to keep it Ram 
the American people, the Gnvcr uNent 
sinijdy ih riot jje:ng honest with them 
It should now he etystal clear (in to 
the blind Hun Congress has mo’ * hour 
but to take action not next \*-ai not 
next month, but at (hr earliest t o ]V 1 
able moment. We can still bring ■ -,nor 
out of dishcusjr. we can still bras- de- 
cency out of indecency. There are two 
courses of action which I strongly urge 
upon the executive branch. Fust, I 
urge that the Communist coast of riana 
can be blockaded to a great, extent 
merely by giving our allies the informa- 
tion that they will not get 1 cent of 
American money so long as they either 
ship goods to Red China or allow l heir 
ships to be used to carry cargoes t< Red 
China, 

Second, we should, at long last, let 
Chiang Kai-Shek, who now has 23 divi- 
sions of well-trained soldiers on For- 
mosa, know that he has our approval if 
he decides to return with his troops to 
the mainland of China. 

The time is short. The sands in the 
hourglass of time are rapidly running 
014. But we still have time. 

In conclusion, I ask the Senate to 
ponder, and I ask the American people 
to ponder, one question: How can f, a* 

* United States Senator, or how can any 
of the other 94 United States Senators— 
there 1& now one vacancy — under his 
oath of office, vote to send the sons of 
American mothers to fight in the Jungle* 
of Indochina unlops, first, every possible 
step is taken to make sure that when 
they get there they win hot he killed 
with the weapons which, 
are financed by American dollars? 

As of today, we have taken of lii* 
pockets of each and every # ttj* ■ km 
million American people »o«y wMh 
has been sent to our allies. I toped! to 
do that. At that time, I thoiifht the 
fund* would be used to strengthen <*ir 
ailieaip their fight against 
'? weu m4 good, if 

It is Mh thte the American people we 
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pockets of every American, and have 
sent it to our allies; and our allies are 
shipping the sinews oi' military strength 
to an area oi the world to which our Vice 
President has said it may become neces- 
sary to send American boys. 1 am nut 
criticizing the Vice President for having 
made that statement. Certainly Indo- 
china must not be lost. If it is lost, we 
should be well on the way to a Commu- 
nist world. The point I wish to make is 
that we must not even remotely think of 
sending American boys to the jungles of 
Indochina while we are financing the 
shipments of guns which wall kill those 
young men after they get there. If this 
is permitted to happen, we shall be do- 
llar: the same as we did in Korea. 

There might have been some reason 
fu! i.l if- gross mistakes which were made 
in Korea, nr the treason. Call it what we 
may: but we rT-uld have learned a les- 
son by the 19th buy ol May 1964. There 
is no reason wh , there should be a repe- 
tition of wh;P happened in Korea. 


HEARINGS BEFORE / TBCOMMHT EE 

of committee on government 

OPERATIONS 

Mr. LEHMAN. Mr. President, the 
• •, ■, pension of the inquiry into Lhe Arm;, s 
H; urges against Se na h e MiCaptky am 
s. Senator McCarthy's ehuros again- ‘ 
’he Army lias deeply di.siurbed the ma- 
jority oi the people M this country, if 
Uiere is indeed any it furl to bring me 
bearings to a close without, a complete 
inquiry into the allegations and a final 
determination of the facts, the American 
people will resent such an effort. 1 per- 
sonally will strongly oppose any such ef- 
fort and will do everything in my power, 
as a Member of the Senate, to defeat ft. 
I hope and trust that the Senate will in- 
sist, if it is necessary for the Senate to 
intervene in the matter, that the hear- 
ings continue until the charges are sifted 
and the facts are established. 

The American people would equally 
oppose — and I hope the Senate would re- 
spond to that opposition — any effort to 
curtail the public nature of the hearings 
and to conduct them in secret rather 
than in the light of day. Such an effort 
If successful would, in my judgment, do 
very great harm to the Senate and to 
the country as a whole. The people's 
confidence in the Senate, which has al- 
ready undergone significant deteriora- 
tion, would feefurther lessened. 

I hope that When the subcommittee re- 
convenes next Moeday the decision wiH 
he made to Manet public hearings, and 
to reame « tea promptly. 

tike taste raised fey Phalignt fa §m.» 
haw er In bis dir e ctive , forbidding the 

from dWlasthg what went on at an exec - 

mwf grou n d whatever for 


the past, for failing utterly to do what 
now, at long last, Jie has dune in one 
specific case. 

He has failed completely in the past 
to protect the legitimate prerogatives of 
Che executive department against un- 
warranted and unjustified legislative en- 
croachments. He has in the past per- 
mitted the demarcation between the 
executive arid legj: native departments 
to be completely blurred. 

He has tolerated neep inroads by con- 
gressional committees, by congressional 
committee chairmen, and by individual 
Members of Congress into the executive 
branch of the Government. The author- 
ity of the executive branch has been 
thereby diminished, and the morale of its 
employees deeply impaired. 

r i he constriuuuaaJ. balance of Govern- 
ment has u.s«: 12 b»Tn shaken. 

One of t hose w no Las most successfully 
led the e barns • against the proper powers 
of the executive bi a rich has been the 
junior Senator Horn Wr cousin. It has 
Trn going ou lor & years now. and ill 
Mujom every ee.se Lie an ministration Lias 
surrendei ed or d unurom.xed. 

But this hiatorv h no :ustification for 
a i ‘ ir tiit’i s u r re ; i u e r at tins tune . In this 
v,! Lie Chi* d Executive is correct and 
•'hoipd he supported. Of course, my 
hi:,\vN< r oi the sliuati ai is limited to 
wh.it ha/- appeared m the newspapers. 
The e«- '•■v he ’v. of t-be Sih.icomrniil ee. in- 
c bid ire: my l> ! moere! ie colli agues on the 
Hi;t)C(.*fTimH.tee. may have faces in their 
pcv.sp;i.--don which have impelled them 
v. ill unp d them to press this issue 
.furl b-r- r. T ant knc ,v those facts. 
Sr ".king only to the question of prin- 
ciple. I believe yh h Hie President, is cor- 
real m p rote-, tin the* confidence of pol- 
icy discussions ai an executive level. 

An the President himself points out, 
his order does not foreclose testimony on 
matters where communication was di- 
rectly between any of the principals in 
the controversy within the executive 
branch on the one hand and a member of 
the subcommittee and its staff on the 
other. I da not see any reason why the 
President’s order should Impede in any 
way the progress of the investigation or 
further interrupt the course of the hear- 
ings. 

There are many deeply Important and 
significant matters which remain yet to 
fee explored to their uihmftls ooochislona. 

There is the question of who i 
sible for the faked photograph* 

There Is the queattaa of wbo 
nutted the phony W letter to fee junior 
Senator from Wtasfeiefe, in vfebdkm ef 
law. 

There ta the question of why fee Sen- 
ator from Wisconsin wfe feMawthe 
lam of that p*frse*i . vfea, on fee face of 
it, obviously violated the law and hi golfer 
of one of the most sertem vio lations ef 
military security. 

There is fees grant question oi whether 
the Senator from Wisconsin has fed 
right to refuse la d ^kn e fee MBS of 


lively unanswered. All the basic issues 
arc entirely unresolved:. - 

As I have previously said |he “hearings 
must not be permitted to go fader ground* 
This : investigation must not become a 
whitewash. All hearings Should be in 
public save when considerations of na- 
tional security arc clearly indicated.” 

A : discontinuation, or even a further 
suspension, of the hearings would, as 
pointed out in the New York Time.; this 
morning, be an unjustified vL Lu\ for the 
junior senator., from Wisconsin. Even 
more seriously, it would confuse and 
deeply disturb the American people. It 
would constitute a terrible blow to the 
prestige of both the executive and legis- 
lative branches of our Government. 

Mr. MORSE. Mia Preside at, will the 
Senator yield? 

Mr. LEHMAN. I yield Id l he Senator 
from Oregon. 

Mr MORSE. Iam very ranch Ini ch- 
ested in the remarks of the Se nator f : *>m 
New York. I agree with him that the 
doctrine of separation of powers as laid 
down by the President is sound constitu- 
tionaJ lav;. It is the same dor.-ti me that 
T supported at the time of the MacArthur 
hearings, when an attempt -was made to 
require General Bradley to Testify a,s to 
what happened at the Wh;U’ House con- 
ference prior to ttm decnoon to use 
American forces in Korea The Record 
will show that at that tune I supported 
the position of the chairman »f the- com- 
mittee that General Bradley idiuu'.u not 
be required by the commute - l.o answer 
the question put to him by the senior 
Senator from Wisconsin 1 Mr Wilpy ! ag 
to what transpired at that conference 
on the ground of the doctrine of the 
separation of powers. 

There was a brief discussion of the 
question in the committee. Some mem- 
bers took the position that the general 
did not have to testify because there was 
involved the doctrine of privilege. It 
was my opinion, and it is still my opin- 
ion, that the doctrine of privilege had 
nothing to do with it. The doctrine of 
privilege relates to the rela tionship of 
lawyer and client, doctor and patient, 
or priest and parishioner. It was my 
opinion that the general was justified in 
refusing to answer the question on the 
basis of the doctrine of separation el 
powers. 

In this instance X believe that the 
President of the United States has done 
no more than to feeing up to date the 
application ol fee doctrine which pro* 
viously m oar history has temn applied 
by other PreaWfents, although I think he 
ef be lated in the application 

However, X feoutd Ske to have fee 
opinion at fee Senator freer New York 
on a qt m fefe fedeS fees feet urfe mt. Ea 
fee MoCferfey liierf i sgiM feen ham hmm 
eharpv &*& fef fee fenator tnm WH* 
***** I f! life fee imy.ig feg efeeiaH 
if fee Wrap agaisnt fee fe tator trees 
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